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SUBJECT: 94TH EXBD: FINANCE AND ADMINISTRATIVE COMMISSION 
DISCUSSIONS 18 C/5 BUDGET (ITEM 5.1) 

REF: STATE 109912 

1. DISCUSSIONS ON 18 C/5. WHICH BEGAN AFTERNOON OF MAY 
29, 1974, HAVE BEEN CHARACTERIZED BY INTENSIVE QUESTION- 
ING FROM MAJOR CONTRIBUTORS (UK, FRG, NETHERLANDS, USSR, 
FRANCE) RE MEETINGS, PUBLICATIONS, NEW POSTS AND STAFF 
TRAVEL ITEMS. F&A COMMISSION HAS COVERED ALL BUT PART 5 
OF 18 C/5 DOCUMENT. 

2. IO/UNESCO DIRECTOR LIPPE HAS SAT IN ON ALL SESS- 
IONS AT WHICH PERMDEL HAS JOINED COUNTRIES IN RAISING 
QUESTIONS CITED PARA 1 ABOVE. DELOFF ALSO RAISED POINTS 
CONTAINED IN REFTEL INSTRUCTIONS. 

3. WHILE LDC MEMBERS OF COMMISSION PREDICTABLY CONCERN- 
ED WITH EXPANSION AND GROWTH OF SERVICES, AS EXPRESSED 
MOST NOTABLY BY ALGERIAN PERMREP AND PRESIDENT OF UNESCO 
77, HE AND OTHERS HAVE EXPRESSED RECOGNITION OF NEED 

FOR ECONOMY MEASURES IN ADMINISTRATIVE AND OTHER HEAD- 
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4. AS F&A COMMISSION WILL BE EXPECTED TO COMMENT ON 
BUDGETARY EMPHASES AT THIS INITIAL STAGE IN RECOMMEN- 
DATIONS FOR PLENARY CONSIDERATION LATER, BUT NOT, REPEAT 
NOT APPROVE OR SET ACTUAL FIGURES, PERMDEL INTRODUCING 
ECONOMY-ORIENTED AMENDMENT TO DRAFT APPROPRIATION RESO- 
LUTION. TO PART A, SUB-PARA(E) TEXT WHICH AUTHORIZES 
DIRECTOR GENERAL TO INCREASE BUDGET IF UNDP PROJECTS 
PROVE GREATER THAN ANTICIPATED, PERMDEL HAS PROPOSED 
FOLLOWING: 

'HOWEVER, IF THE VOLUME OF THE PROJECTS IS SMALLER 
THAN ANTICIPATED, THE DIRECTOR GENERAL SHOULD TAKE 
APPROPRIATE MEASURES TO REDUCE THE APPROPRIATION 
APPROVED UNDER PARA. (A) ABOVE. THE DIRECTOR GEN- 
ERAL WOULD REPORT HIS ACTION TO THE EXBD AT THE 
SESSION WHICH IMMEDIATELY FOLLOWED THE ACTION TAKEN. 

5. FOREGOING AMENDMENT MAY NOT BE PASSED, BUT ITS INTRO- 
DUCTION WILL SERVE TO EMPHASIZE TO SECRETARIAT THE NOTION 
THAT BUDGETING SHOULD ENVISION POSSIBILITY OF LESSER 
UNDP ASSISTANCE THAN ANTICIPATED, AS WAS THE CASE FOR 
1973. DEPARTMENT REFERRED TO DIRECTOR GENERAL REPORT 
FOR 1973 AND FIGURES SHOWING ANTICIPATED AND ACTUAL UNDP 
PROJECT SERVICES. 

IRWIN 
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